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General Information

Southland Building Society (SBS Bank) was registered as a bank under the Reserve Bank of New Zealand Act 1989 on 7 October 2008, and was required to comply with the
conditions of registration as laid down by the Reserve Bank of New Zealand from that date onwards.

This General Short Form Disclosure Statement has been issued by Southland Building Society in accordance with the Registered Bank Disclosure Statement (Off-Quarter - New
Zealand Incorporated Registered Banks) Order 2008 (the 'Order’).

Words and phrases defined by the Order have the same meanings when used in this General Short Form Disclosure Statement.

Name and Address for Service of Registered Bank

The name of the Registered Bank is Southland Building Society (referred to either by its full name, as "SBS", or as the "Bank’, or as the "Registered Bank") and the address for
service is 51 Don Street, Invercargill. The "Banking Group" consists of the Bank and all of its controlled entities. All controlled entities are incorporated in New Zealand.

Details of Incorporation

Southland Building Society was established in 1869 and is incorporated under the Building Societies Act 1965. SBS's registration number is 1883/1.

Ownership

Southland Building Society is a mutual building society and is owned by its members by virtue of their membership interests in Southland Building Society. Membership
entitlements and voting rights are set out in the Rules of Southland Building Society.

Guarantee Arrangements

Southland Building Society has a guarantee under the New Zealand Deposit Guarantee Scheme ("Crown Guarantee"). The Crown Guarantee is provided under a Crown Deed of
Guarantee (Registered Bank) entered into by Southland Building Society and the Crown on 30 October 2008.

The following are features of the guarantee:

The Crown Guarantee is provided by the New Zealand Government (Crown) and administered by the Treasury. The address for service in respect of the Crown Guarantee
is: Secretary of the Treasury, The Treasury, 1 The Terrace, PO Box 3724, Wellington, New Zealand.

Further information about the Crown Guarantee and a copy of the Crown Deed of Guarantee is available free of charge on the internet site maintained by, or on behalf of
the Treasury (www.treasury.govt.nz).

The Crown publishes information on its audited financial statements and credit ratings on the internet site maintained by, or on behalf of the Treasury
(www.treasury.govt.nz).

The Crown's long term currency issuer credit ratings are AA+ (Fitch Ratings), AA+ (Standard & Poor's), Aaa (Moody's Investor's Service), and these have not changed in
the two years immediately before the date of this General Short Form Disclosure Statement. Credit rating scale definitions are listed on page 4 of this General Short Form
Disclosure Statement.

The only material obligations of Southland Building Society that are guaranteed under the Crown Guarantee are the debt securities (including redeemable shares but
excluding subordinated redeemable shares), as defined in the Crown Deed of Guarantee issued by Southland Building Society.

For the purposes of the Crown Guarantee, debt securities issued by Southland Building Society to related parties or financial institutions, as defined in the Crown Deed of
Guarantee are excluded from the guarantee.

Under the Crown Guarantee, the Crown, subject to the terms and conditions of the Crown Guarantee, absolutely and irrevocably guarantees all obligations of Southland
Building Society to pay all indebtedness from debt securities (including any interest owing) that is owing to a creditor that becomes due and payable during the Guarantee
Period; and all indebtedness from debt securities (including any interest owing) that exists on the date of a Default Event as defined in the Crown Deed of Guarantee. The
exception to this is when the extent of that indebtedness or interest is not paid solely as a result of administrative error or technical error and is subsequently paid within 7
days of its due date.

The Crown Guarantee establishes a maximum liability of the Crown to each creditor under the Crown Guarantee of one million New Zealand dollars ($1,000,000).
The Crown Guarantee commenced on 12.01am on 12 October 2008 and expires at 12.01am on 12 October 2010.

The Crown will not be required to make any payment under the Crown Guarantee until the Crown has received notice in writing from a creditor in respect of the amount of
the relevant indebtedness and has satisfied itself as to the amount of the indebtedness and as to such other matters as the Crown reasonably considers appropriate in
order to ascertain the extent of its liability under the Crown Guarantee in respect of that indebtedness.

A copy of Southland Building Society's most recent Supplemental Disclosure Statement, containing a copy of the full Crown Deed of Guarantee will be provided immediately at no
charge to any person requesting a copy where the request is made at Southland Building Society's head office at 51 Don Street, Invercargill, and within five working days where
the request is made at any branch or agency of Southland Building Society. The Supplemental Disclosure Statement can also be accessed at the following website address:
www.sbs.net.nz
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Pending Proceedings or Arbitration

There are no pending proceedings at the date of this General Short Form Disclosure Statement that may have a material adverse effect on the Bank or the Banking Group.

Insurance Business

The Banking Group markets and distributes insurance products through subsidiary company Southsure Assurance Limited. The total assets of Southsure Assurance Limited as at
30 June 2009 are $6.9 million (30 June 2008 $6.5 million; 31 March 2009 $7.1 million), which is 0.3% of the total assets of the Banking Group (30 June 2008 0.3%; 31 March
2009 0.3%). This complies with the Conditions of Registration of Southland Building Society, which allows a maximum of 1% of the total consolidated assets of the Banking
Group to be represented by insurance business assets.

Policies and procedures exist to ensure that the insurance activities of the Banking Group are conducted in an appropriate manner. These include regular reviews of the
operations of the insurance business by management. Should adverse conditions arise, these policies and procedures are expected to mitigate the impact of the conditions on the
Banking Group.

Other Material Matters

The Bank's Directors are of the opinion that there are no other matters relating to the business or affairs of the Registered Bank or the Banking Group which would, if disclosed in
this General Short Form Disclosure Statement, materially adversely affect the decision of a person to subscribe for debt securities of which the Registered Bank or any members
of the Banking Group is the issuer.

Directorate

There have been no changes in the composition of the Bank's Board of Directors since the publication date of the previous General Disclosure Statement.

Credit Rating

As at 30 June 2009, and for the period to the date of this Disclosure Statement, the credit rating assigned to Southland Building Society is BBB stable. This credit rating is
applicable to long term unsecured obligations payable in New Zealand, in New Zealand dollars. The credit rating was issued by Fitch Ratings on 17 July 2007. There have been
no changes made to the rating in the period up to 30 June 2009. The rating is not subject to any qualifications.

The following is a summary of the descriptions of the major ratings categories of each rating agency for the rating of long-term senior unsecured obligations:

Fitch |Standard & Moody's |Description of Grade
Ratings Poor's | Investors
Service
AAA AAA Aaa  |Ability to repay principal and interest is extremely strong. This is the highest investment category.
AA AA Aa Very strong ability to repay principal and interest in a timely manner.
A A A Strong ability to repay principal and interest although somewhat susceptible to adverse changes in economic, business or financiall
conditions.
BBB BBB Baa  |Adequate ability to repay principal and interest. More vulnerable to adverse changes.
BB BB Ba Significant uncertainties exist which could affect the payment of principal and interest on a timely basis.
B B B Greater vulnerability and therefore greater likelihood of default.
CCcC CCC Caa |Likelihood of default considered high. Timely repayment of principal and interest is dependent on favourable financial conditions.
CC-C CC-C Ca-C [|Highest risk of default.
RDtoD D - Obligations currently in default.

Credit ratings from Fitch Ratings and Standard & Poor's may be modified by the addition of a plus or minus sign to show relative status within the major rating categories.
Moody's Investors Service apply numerical modifiers 1,2, and 3 to show relative standing withing the major rating categories, with 1 indicating the higher end and 3 the lower end
of the rating category.

Conditions of Registration

The conditions of registration imposed on Southland Building Society by the Reserve Bank of New Zealand pursuant to section 74 of the Reserve Bank of New Zealand Act 1989
which applied from 1 November 2008 are as follows:

1. That the Banking Group complies with the following requirements:
(@) the total capital ratio of the Banking Group is not less than 8 percent;
(b) the tier one capital ratio of the Banking Group is not less than 4 percent; and
(c)  the capital of the Banking Group is not less than $30 million.

For the purposes of this condition of registration, capital, the total capital ratio and the tier one capital ratio must be calculated in accordance with the Reserve Bank of New
Zealand document: “Capital Adequacy Framework (Standardised Approach)” (BS2A) dated November 2007.

1A.  That—
(@) the Bank has an internal capital adequacy assessment process (ICAAP”) that accords with the requirements set out in the document “Guidelines on a Bank’s
Internal Capital Adequacy Assessment Process (‘ICAAP”)” (BS12) dated December 2007;

(b)  under its ICAAP, the Bank identifies and measures its “other material risks” defined as all material risks of the banking group that are not explicitly captured in the
calculation of tier one and total capital ratios under the requirements set out in the document “Capital Adequacy Framework (Standardised Approach)” (BS2A) dated
November 2007; and

(c)  the Bank determines an internal capital allocation for each identified and measured “other material risk”.



>

General Short Form Disclosure Statement for the three months ended 30 June 2009 e ‘ Bank

Conditions of Registration (continued)

2.

10.

That the Banking Group does not conduct any non-financial activities that in aggregate are material relative to its total activities, where the term material is based on
generally accepted accounting practice, as defined in the Financial Reporting Act 1993.

That the Banking Group’s insurance business is not greater than 1% of its total consolidated assets.
For the purposes of this condition:

(i) Insurance business means any business of the nature referred to in section 4 of the Insurance Companies (Ratings and Inspections) Act 1994 (including those to
which the Act is disapplied by sections 4(1)(a) and (b) and 9 of that Act), or any business of the nature referred to in section 3(1) of the Life Insurance Act 1908;

(i) Inmeasuring the size of a Banking Group’s insurance business:
(@)  where insurance business is conducted by any entity whose business predominantly consists of insurance business, the size of that insurance business shall
be:
the total consolidated assets of the group headed by that entity;

or if the entity is a subsidiary of another entity whose business predominantly consists of insurance business, the total consolidated assets of
the group headed by the latter entity;

(b)  otherwise, the size of each insurance business conducted by any entity within the banking group shall equal the total liabilities relating to that insurance
business, plus the equity retained by the entity to meet the solvency or financial soundness needs of the insurance business;

(c)  the amounts measured in relation to parts (a) and (b) shall be summed and compared to the total consolidated assets of the banking group. All amounts in
parts (a) and (b) shall relate to on balance sheet items only, and shall be determined in accordance with generally accepted accounting practice, as defined in
the Financial Reporting Act 1993;

(d)  where products or assets of which an insurance business is comprised also contain a non-insurance component, the whole of such products or assets shall be
considered part of the insurance business.

That the aggregate credit exposures (of a non-capital nature and net of any allowances for impairment) of the banking group to all connected persons do not exceed the
rating-contingent limit outlined in the following matrix:

Credit rating Connected exposure limit (% of the Banking Group’s Tier 1 capital)
AA/Aa2 and above 75
AA-/Aa3 70
A+/A1 60
A/A2 40
A-/A3 30
BBB+/Baa1 and below 15

Within the rating-contingent limit, credit exposures (of a non-capital nature and net of any allowances for impairment) to non-bank connected persons shall not exceed 15
percent of the banking group’s tier 1 capital.

For the purposes of this condition of registration, compliance with the rating-contingent connected exposure limit is determined in accordance with the Reserve Bank of New
Zealand document entitled “Connected Exposures Policy” (BS8) dated March 2008.

That exposures to connected persons are not on more favourable terms (e.g. as relates to such matters as credit assessment, tenor, interest rates, amortisation schedules
and requirement for collateral) than corresponding exposures to non-connected persons.

That the board of the Registered Bank contains at least two independent directors. In this context an independent director is a director who is not an employee of the
registered bank, and who is not a director, trustee or employee of any holding company of the Registered Bank, or any other entity capable of controlling or significantly
influencing the registered bank.

That the chairperson of the Bank’s board is not an employee of the Registered Bank.

That the Bank's rules does not include any provision permitting a director, when exercising powers or performing duties as a director, to act other than in what he or she
believes is the best interests of the society (i.e. the Bank).

That no appointment of any director, chief executive officer, or executive who reports or is accountable directly to the chief executive officer, shall be made unless:

(i) the Reserve Bank has been supplied with a copy of the curriculum vitae of the proposed appointee; and
(i) the Reserve Bank has advised that it has no objection to that appointment.

That a substantial proportion of the Bank’s business is conducted in and from New Zealand.

For the purposes of these Conditions of Registration, the term “Banking Goup” means Southland Building Society's financial reporting group (as defined in section 2(1) of the
Financial Reporting Act 1993).
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Directors' Statement
The Directors of Southland Building Society (the "Bank") state that each Director of the Bank believes, after due enquiry, that:

1. Asat the date on which the General Short Form Disclosure Statement is signed:

(@) the General Short Form Disclosure Statement contains all the information that is required by the Registered Bank Disclosure Statement (Off-Quarter - New Zealand
Incorporated Registered Banks) Order 2008; and

(b)  the General Short Form Disclosure Statement is not false or misleading;

2. Each Director of the Bank believes, after due enquiry, that during the three months ended 30 June 2009:
(@)  Southland Building Society has complied with the conditions of registration applicable during the period; and
(b)  credit exposures to connected persons were not contrary to the interests of the Banking Group; and

(c)  the Bank had systems in place to monitor and control adequately the Banking Group's material risks, including credit risk, concentration of credit risk, interest rate
risk, currency risk, equity risk, liquidity risk, operational risk and other business risks, and that those systems were being properly applied.

This Disclosure Statement is dated this 26th day of August 2009 and has been signed by or on behalf of all the Directors.

JWA Smith
(Chairman)

JF Ward

(Deputy Chairman) @AMA

RL Smith

(Group Managing Director / M
Chief Executive Officer)

o %{@P

AN
JB Walker r\r \”‘/"\/

GJ Mulvey -—

GJ Diack

JJ Grant
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Southland Building Society
Income Statement for the three months ended 30 June 2009
All in $000's

Interest Income

Interest Expense
Dividends on Redeemable Shares

Net Interest Income

Other Income

Total Operating Income
Operating Expenses

Provision for Credit Impairment
Operating Surplus

Add Net Gain/(Loss) from Financial Instruments Designated at Fair Value

Add Revaluation of Property
Surplus Before Income Tax
Less Income Tax Expense
Net Surplus

Attributable to:
Members' Interests
Minorities' Interests

Note

The accounting policies and other notes form part of, and should be read in conjunction with, these financial statements.

Z ‘ Bank
BANKING GROUP

Unaudited Unaudited Audited
3 Months 3 Months 12 Months
30/06/2009 30/06/2008 31/03/2009
44,052 61,855 237,324
4,339 11,278 39,421
24,687 36,066 136,808
29,026 47,344 176,229
15,026 14,511 61,095
4,660 2,918 16,392
19,686 17,429 77,487
11,284 10,744 42,922
3,002 1,379 12,446
5,400 5,306 22,119
181 (2,040) (6,022)

- 60

5,581 3,266 16,157
1,967 906 4,100
3,614 2,360 12,057
3,177 2,219 10,986
437 141 1,071
3,614 2,360 12,057




Southland Building Society

Statement of Comprehensive Income for the three months ended 30 June 2009

All in $000's

Net Surplus for the Period
Members' Interests
Minorities' Interests

Other Comprehensive Income

Net Change in Property, Plant & Equipment Reserve, Net of Tax
Net Change in Cash Flow Hedging Reserve, Net of Tax

Net Change in Available for Sale Asset Reserve, Net of Tax
Other Comprehensive Income for the Period, Net of Tax

Total Comprehensive Income for the Period

Attributable to:
Members' Interests
Minorities' Interests

Southland Building Society

Note

Statement of Changes in Equity for the three months ended 30 June 2009

All in $000's

Net Comprehensive Income for the Period
Members' Interests
Minorities' Interests

Dividends Paid to Minority Interests

Capital of Minorities' Interests

Adjustment to Capital of Members' Interests
Total Changes in Equity

Opening Equity
Closing Equity

Note

(15)

The accounting policies and other notes form part of, and should be read in conjunction with, these financial statements.

9

r 4 ‘ Bank
BANKING GROUP

Unaudited Unaudited Audited
3 Months 3 Months 12 Months
30/06/2009 30/06/2008 31/03/2009
3,177 2,219 10,986

437 141 1,071

55

2,222 (979) (11,309)

() (14) (53)

2,217 (993) (11,307)
5,831 1,367 750
5,394 1,230 (309)

437 137 1,059

5,831 1,367 750

BANKING GROUP
Unaudited Unaudited Audited
3 Months 3 Months 12 Months
30/06/2009 30/06/2008 31/03/2009
5,394 1,230 (309)
437 137 1,059
(192) (228) (2,228)
1,692
(19

5,639 1,120 214
155,580 155,366 155,366
161,219 156,486 155,580




Southland Building Society
Statement of Financial Position as at 30 June 2009
Allin $000's

Assets

Cash on Hand and at Bank
Funds with Financial Institutions
Investment Securities
Derivative Financial Instruments
Current Tax Assets

Advances to Customers

Loans to Associates
Investments in Associates
Other Assets

Property, Plant and Equipment
Intangible Assets

Deferred Tax

Liabilities

Redeemable Shares

Deposits from Customers

Deposits from Financial Institutions
Derivative Financial Instruments
Current Tax Liabilities

Other Borrowings

Other Liabilities

Subordinated Redeemable Shares

Net Assets

Equity

Reserves

Retained Earnings

Attributable to Members of the Society

Attributable to Minority Shareholders

For and on behalf of the Board of Directors:

B o

Group Managing Director

Chairman
JWA Smith

26 August 2009

RL Smith

Note

—_ -~ —_
@ © x

(14)

(15)

The accounting policies and other notes form part of, and should be read in conjunction with, these financial statements.
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BANKING GROUP
Unaudited Unaudited Audited
30/06/2009 30/06/2008 31/03/2009
22,344 9,525 23,164
77,411 25,671 76,777
2,711 1,884 2,421
2,369 3,203 732
928 1,699 -
2,428,576 2,366,589 2,403,909
765

- 1,090 -

2,471 2,431 4,924
15,998 16,538 15,904
2,927 2,475 2,842
9,097 2,307 10,504
2,564,832 2,434,177 2,541,177
1,889,042 1,727,355 1,851,828
238,569 175,452 234,475

- 27,007 17,002

30,829 3,584 34,500

66 - 1,057
157,363 326,910 173,811
31,138 17,383 30,698
56,606 - 42,226
2,403,613 2,277,691 2,385,597
161,219 156,486 155,580
(7,898) 188 (10,116)
164,609 152,665 161,432
156,711 152,853 151,316
4,508 3,633 4,264
161,219 156,486 155,580




Southland Building Society
Statement of Cash Flows for the three months ended 30 June 2009
Allin $000's

Cash Flows From Operating Activities
Interest Received

Fees and Other Income

Interest Paid

Dividends Paid on Redeemable Shares
Operating Expenses

Income Taxes Paid

Note

Net Cash Flows From Operating Activities before changes in Operating Assets and Liabilities

Net Changes in Operating Assets and Liabilities

Net Increase in Advances

Net Increase in Investment Securities

Net Increase in Shares and Deposits from Customers

Net Increase (Decrease) in Deposits from Financial Institutions

Net Increase/(Decrease) in Other Borrowings

Net Increase/(Decrease) in Subordinated Redeemable Shares

Net Increase/(Decrease) in Cash held on behalf of Lifestages Mortgage Portfolio
Net Cash Flows Provided By/(Used In) Operating Activities

Cash Flows From Investing Activities

Sale of Property, Plant and Equipment

Purchase of Property, Plant and Equipment

Purchase of Intangible Assets

Net Increase in Loans to Associates

Investment in Associates

Net Cash Flows Provided By/(Used In) Investing Activities

Cash Flows From Financing Activities

Dividends Paid to Minority Interests

Repayment of Minority Interests Share Capital

Net Cash Flows Provided By/(Used In) Financing Activities

Net (Decrease)/Increase in Cash Held
Add Opening Cash and Cash Equivalents
Closing Cash and Cash Equivalents

Reconciliation of Cash and Cash Equivalents

Cash on Hand and at Bank

Funds with Financial Institutions

Interest Accrued on Available for Sale Assets

Net Decrease in Fair Value of Available for Sale Assets

(16)

The accounting policies and other notes form part of, and should be read in conjunction with, these financial statements.
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BANKING GROUP
Unaudited Unaudited Audited
3 Months 3 Months 12 Months
30/06/2009 30/06/2008 31/03/2009
44,824 60,783 237,524
6,213 5,796 18,604
(4,306) (11,834) (39,918)
(26,412) (30,550) (130,448)
(13,713) (10,111) (42,302)
(3,431) 362 (3,851)
3,175 14,446 39,609
(30,736) (33,345) (64,525)
(309) (8) (516)
43172 70,832 253,744
(17,000) (43,427) (53,427)
(16,448) (20,336) (173,435)
14,206 41,902
5,107 (4,537) 4,908
1,167 (16,375) 48,260
38 19 62
(411) (358) (882)
(316) (132) (1,311)
648 1,413
- 1,000
(689) 177 282
(306) (239) (406)
- (18) (18)
(306) (257) (424)
172 (16,455) 48,118
99,426 51,308 51,308
99,598 34,853 99,426
22,344 9,525 23,164
77,411 25,671 76,777
(157) (340) (508)
- ®) (7)
99,598 34,853 99,426
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v

1. Statement of Accounting Policies

(a) Basis of Preparation

Southland Building Society (SBS Bank) was established in 1869, is incorporated under the Building Societies Act 1965, and was registered as a bank under the Reserve
Bank of New Zealand Act 1989 on 7 October 2008. The consolidated financial statements presented here are for the reporting entity of the Banking Group comprising
SBS and its subsidiaries.

These financial statements have been prepared in accordance with NZ IAS 34 Interim Financial Reporting and the Registered Bank Disclosure Statement (Off-Quarter -
New Zealand Incorporated Registered Banks) Order 2008. These financial statements should be read in conjunction with the consolidated financial statements for the
year ended 31 March 2009.

These financial statements were authorised for issue by the Board of Directors on 26 August 2009.

(b) Presentation Currency and Rounding

The functional and presentation currency of the Banking Group is New Zealand dollars. All amounts contained in the financial statements are presented in thousands of
New Zealand dollars, unless otherwise stated.

(c) Changes in Accounting Policies

There have been no material changes in accounting policies or methods of computation since the authorisation date of the previous Disclosure Statement on 9 June
2009.

(d) Measurement Base

The financial statements have been prepared on a going concern basis in accordance with historical cost concepts except that the following assets and liabilities are
stated at their fair value: derivative financial instruments, certain financial assets and liabilities designated at fair value through profit and loss or as available for sale, and
the revaluation of certain non-current assets.

(e) Consolidation
The Banking Group financial statements consolidate SBS and the following entities:

o Fraser Properties Limited (wholly owned subsidiary) - owns the Southland Building Society's Head Office Building;

o Southsure Assurance Limited (80% owned subsidiary) - life insurance and related products;

o Finance Now Limited (71.5% owned subsidiary) - consumer credit and insurance services;

e Funds Administration New Zealand Limited (57% owned subsidiary) - funds management products and financial advisory services;
o SBS Invercargill W Trust (in substance subsidiary) - special purpose vehicle holding securitised loans purchased from SBS;

o SBS Oreti Trust No 1 (in substance subsidiary) - special purpose vehicle holding securitised loans purchased from SBS; and

o SBS Oreti Trust No 2 (in substance subsidiary) - special purpose vehicle holding securitised loans purchased from SBS.

(f) Comparatives
To ensure consistency with the current period, comparative figures have been restated where appropriate.

2. Risk Management Policies

There has been no material change in the Banking Group's policies for managing risk, or material exposures to any new types of risk since the authorisation date of the
previous Disclosure Statement on 9 June 2009.



Notes to the Financial Statements for the three months ended 30 June 2009
Allin $000's

3.Income

Interest Income

Cash at Bank

Funds with Financial Institutions - Available for Sale

Investment Securities - Available for Sale

Investment Securities - Designated at Fair Value through Profit or Loss
Derivative Financial Instruments

Advances to Customers - At Amortised Cost

Advances to Customers - Designated at Fair Value through Profit or Loss
Loans to Associates

Other

Total Interest Income

Other Operating Income

Loan Fees

Management Fees

Other Fee and Commission Income
Net Insurance Income

Sundry Income

Total Other Operating Income

4, Expenses

Interest Expense

Redeemable Shares

Deposits from Customers

Other Financial Institutions

Other Borrowings

Subordinated Redeemable Shares
Total Interest Expense

Other Operating Expenses
Auditor's Remuneration

Computer Expenses

Fees and Commissions

Fees to Directors *

Marketing

Personnel

Actuarial Life Adjustment
Amortisation & Depreciation

Rent and Leases

Write Off of Property, Plant and Equipment
Loss on Sale of Shares

Other Expenses

Total Other Operating Expenses

2

Z \ Bank
BANKING GROUP

Unaudited Unaudited Audited
3 Months 3 Months 12 Months
30/06/2009 30/06/2008 31/03/2009
214 320 992
555 537 4,067

5 23 43

19 70
(7,177) 2,982 402
42,213 43,097 182,448
8,221 14,866 49,129
27 76

2 3 97
44,052 61,855 237,324
932 30 2,990
692 623 2,816
1,381 1,139 5,122
1,214 971 3,895
441 155 1,569
4,660 2,918 16,392
23,802 36,066 136,482
2,547 2,965 13,688
19 397 855
1,772 7,916 24,879
886 - 325
29,026 47,344 176,229
161 63 345
437 352 1,633
108 90 313
132 159 634
1,162 1,167 4,632
5,755 5,601 21,050
148 8 157
508 695 2,755
571 527 2,045

5 7 15

- 90

2,297 2,075 9,253
11,284 10,744 42,922

*The provision for Directors Retiring Allowance increased by $19,000 this period (30 June 2008 increase of $23,000, 31 March 2009 decrease of $108,000).



Notes to the Financial Statements for the three months ended 30 June 2009
Allin $000's

4. Expenses (continued)

Amounts received, or due and receivable by the Auditors:

KPMG Auditing the Financial Statements
KPMG Other Assurance Services *

* Other assurance services includes IFRS transition, trust deed reporting and other accounting related assistance.

Amounts received, or due and receivable by Directors:

JWA Smith (Chairman)

MH Piper (retired July 2008)"
WH Conway (retired July 2008)"
JF Ward (Deputy Chairman)

KJ Ball

JB Walker

GJ Mulvey

GJ Diack

JJ Grant

RL Smith ®

Provision for Directors Retiring Allowance

Fees to directors' include chairman fees, travel and other allowances.

! Includes Directors Retiring Allowance
2 RL Smith is an executive director and received no directors fees in addition to his salary

5. Net Gain/(Loss) from Financial Instruments Designated at Fair Value

Net Gain/(Loss) arising on:

- Investment Securities

- Derivative Financial Instruments

- Hedge Ineffectiveness on Cash Flow Hedging

- Advances to Customers

Total Net Gain/(Loss) from Financial Instruments Designated at Fair Value

6. Funds with Financial Institutions

Call Funds

Registered Certificates of Deposit (RCD)
Term Deposits

Total Funds with Financial Institutions

Funds with Financial Institutions were recorded as:
At Amortised Cost

Designated as Available for Sale

Total Funds with Financial Institutions

2

Z \ Bank
BANKING GROUP

Unaudited Unaudited Audited
3 Months 3 Months 12 Months
30/06/2009 30/06/2008 31/03/2009
161 61 315

- 2 30

161 63 345
26 26 106

14 139

15 148

16 15 61

14 13 55

16 14 66

13 13 54

15 13 60

13 13 53
113 136 742
19 23 (108)
132 159 634
(4) 4 67
3,232 (4,542) (22,215)
23 - (379)
(3,070) 2,498 16,505
181 (2,040) (6,022)
1,703 1,284 1,363

- 24,387 63,758
75,708 - 11,656
77,411 25,671 76,777
77,411 25,671 76,777
77,411 25,671 76,777
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7. Investment Securities

BANKING GROUP

Unaudited Unaudited Audited

30/06/2009 30/06/2008 31/03/2009
Managed Funds 616 576 624
NZ Government Securities 1,058 998 1,077
Equity Securities 1,037 310 720
Total Investment Securities 2,711 1,884 2,421
Investment Securities were recorded as:
At Amortised Cost - - .
Designated as Fair Value through Profit or Loss 1,371 998 1,090
Designated as Available for Sale 1,340 886 1,331
Total Investment Securities 2,711 1,884 2,421

8. Derivative Financial Instruments

The Banking Group uses the following derivative instruments for economic or risk management purposes:

Interest rate swaps are commitments to exchange one set of cash flows for another. Swaps result in an economic exchange of interest rates (for example, fixed rate for floating
rate). No exchange of principal takes place. The Banking Group’s credit risk represents the potential cost to replace the swap contracts if counterparties fail to fulfill their
obligation. This risk is monitored on an ongoing basis within treasury policy guidelines, and with reference to a proportion of the notional amount of the contracts and the term to
expiry of the contracts. To control the level of credit risk taken, the Banking Group assesses counterparties based on their published credit rating compared with treasury policy
limits.

Interest rate options are contractual agreements under which the seller (writer) grants the purchaser (holder) the right, but not the obligation, either to buy (a call option) or sell (a
put option) at or by a set date or during a set period, a specific amount of a financial instrument at a predetermined price. The seller receives a premium from the purchaser in
consideration for the assumption of interest rate risk. The Banking Group is exposed to credit risk on purchased options only, and only to the extent of their carrying amount,
which is their fair value.

The notional amounts of certain types of financial instruments provide a basis for comparison with instruments recognised on the Statement of Financial Position but do not
necessarily indicate the amounts of future cash flows involved or the current fair value of the instruments and, therefore, do not indicate the Banking Group’s exposure to credit or
price risks. The derivative instruments become favourable (assets) or unfavourable (liabilities) as a result of fluctuations in market interest rates relative to their terms. The
aggregate contractual or notional amount of derivative financial instruments on hand, the extent to which instruments are favourable or unfavourable, and thus the aggregate fair
values of derivative financial assets and liabilities, can fluctuate significantly from time to time. The fair values of detivative instruments held are set out below.

The Banking Group undertakes 100% of its transactions in interest rate contracts with other financial institutions. Management has established limits such that, at any time, less
than 30% of equity is at risk with any individual counterparty subject to their individual credit rating.

The risk management practices and accounting treatment are disclosed in the Statement of Accounting Policies. The movement in fair value of derivative financial instruments
are included in the Income Statement as ‘Net Gain/(Loss) from Financial Instruments Designated at Fair Value’.

Hedge Accounting

Cash Flow Hedges

The Banking Group hedges the forecasted interest cash flows from floating rate deposits using Interest Rate Swaps and Interest Rate Options. There were no transactions where
cash flow hedge accounting ceased in the period ended 30 June 2009 as a result of highly probable cash flows no longer expected to occur (30 June 2008 $nil, 31 March 2009
$nil).

Fair value gains and losses deferred in Cash Flow Hedge Reserves will be transferred to the Income Statement over the next one to five years, as the cash flows under the
hedged transactions occur.

The gain and loss from re-measuring the hedging instruments at fair value is deferred in equity in the hedging reserve, to the extent that the hedge is effective. This amount is re-
classified into the Income Statement on the maturity of the interest rate swap. The ineffective portion is recognised in the Income Statement immediately.
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8. Derivative Financial Instruments (Continued)

As at 30 June 2009 (Unaudited)

Held for Risk Management - At Fair Value
Interest Rate Related Contracts

Swaps

Options

Total Held for Risk Management at Fair Value

Held for Hedging - Cash Flow Hedges
Interest Rate Related Contracts

Swaps

Options

Total Held for Hedging

Total Derivative Financial Instruments

As at 30 June 2008 (Unaudited)

Held for Risk Management - At Fair Value
Interest Rate Related Contracts

Swaps

Options

Total Held for Risk Management at Fair Value

Held for Hedging - Cash Flow Hedges
Interest Rate Related Contracts

Swaps

Options

Total Held for Hedging

Total Derivative Financial Instruments

As at 31 March 2009 (Audited)

Held for Risk Management - At Fair Value
Interest Rate Related Contracts

Swaps

Options

Total Held for Risk Management at Fair Value

Held for Hedging - Cash Flow Hedges
Interest Rate Related Contracts

Swaps

Options

Total Held for Hedging

Total Derivative Financial Instruments

Z \ Bank
BANKING GROUP

Notional Fair Value Fair Value
Principal Assets Liabilities
788,185 1,495 3,189
379,375 - 10,949
1,167,560 1,495 14,138
367,000 874 12,231
90,000 - 4,460
457,000 874 16,691
1,624,560 2,369 30,829
120,925 431 280
612,875 2,630 2,017
733,800 3,061 2,297
270,000 134 1,200
41,000 8 87
311,000 142 1,287
1,044,800 3,203 3,584
522,125 616 4,150
505,375 - 12,387
1,027,500 616 16,537
269,000 116 13,409
90,000 - 4,554
359,000 116 17,963
1,386,500 732 34,500
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9. Advances to Customers

BANKING GROUP

Unaudited Unaudited Audited

30/06/2009 30/06/2008 31/03/2009
Advances at Fair Value through Profit or Loss 440,725 720,283 521,381
Advances at Amortised Cost 2,005,049 1,656,090 1,901,139
Gross Advances 2,445,774 2,376,373 2,422,520
Less Provisions for Credit Impairment (10) 12,044 6,811 12,798
Less Deferred Fee Revenue and Expenses 5,154 2,973 5,813
Total Net Advances 2,428,576 2,366,589 2,403,909

Advances to Customers that met SBS Fair Value through Profit or Loss criteria have been designated at fair value through profit or loss. These advances have been matched
with interest rate swaps as part of a documented risk management strategy. An accounting mismatch would arise if the advances were accounted for at amortised cost, because
the related derivatives are measured at fair value, with movements in the fair value taken through the Income Statement. It should be noted that no such loans have been
designated during the current period.

At 30 June 2009 the maximum credit exposure on these loans at fair value through the profit or loss was $441 million (June 2008 $720 million; March 2009 $521 million). The
Banking Group has $nil credit risk derivatives at 30 June 2009 (June 2008 $nil; March 2009 $nil).

Details of changes in the fair value recognised on these advances on account of credit risk changes are set out below:

For the Period Cumulative For the Period Cumulative For the Year Cumulative
30/06/2009 30/06/2008 31/03/2009
Advances at Fair Value through Profit or Loss
10. Provision for Credit Impairment
BANKING GROUP

Unaudited Unaudited Audited

30/06/2009 30/06/2008 31/03/2009
Individual Provisions Against Advances and Loans
(All relate to Impaired Assets)
Balance at Beginning of the Period 8,055 3,405 3,405
New Provisions during the Period 686 160 7,727
Balances Written Off during the Period (2,128) (188) (2,061)
Recoveries/Reversals of Previously Recognised Provision (2) (167) (1,016)
Balance at End of the Period 6,616 3,210 8,055
Collective Provisions Against Advances and Loans
Balance at Beginning of the Period 4,743 3,692 3,692
Charged to Income Statement 685 (91) 54
Provision on Acquisition - - 997
Balance at End of the Period 5,428 3,601 4,743
Total Provisions for Credit Impairment 12,044 6,811 12,798

As at 30 June 2009, the Banking Group did not have any material restructured assets or assets acquired through enforcement of security (30 June 2008 $nil, 31 March 2009 $nil).

Management regularly reviews economic conditions and credit conditions to determine collective provisioning.

The following provides a reconciliation of the above movements in provisions for credit impairment reported in the Income Statement:

BANKING GROUP
Unaudited Unaudited Audited
30/06/2009 30/06/2008 31/03/2009
Bad Debts Written Off during the Period 3,756 1,665 7,742
Movement in Individual Provisions (1,439) (195) 4,650
Movement in Collective Provision 685 91) 54
Provision for Credit Impairment to Income Statement 3,002 1,379 12,446
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11. Asset Quality

(a) Asset Quality - Advances to Customers

Neither Past Due or Impaired
Individually Impaired Amount

Past Due Amount

Total Provision for Credit Impairment
Total Carrying Amount

(b) Ageing of Past Due but Not Impaired Assets

Past due 0-29 days

Past due 30-89 days

Past due 90-119 days
Past due 120-365 days
Past due more than 1 year
Carrying Amount

(c) 90 Day Past Due Assets

Balance at Beginning of the Period
Additions to 90 day past due assets
Reduction in 90 day past due assets
Balance at End of the Period

(d) Impaired Assets

Individually Impaired Assets

Balance at Beginning of the Period
Additions to Individually Impaired Assets
Amounts Written Off

Transfers back to Productive Ledger
Balance at End of the Period

Less: Provision at End of the Period

Net Carrying Amount at End of the Period

2

Z \ Bank
BANKING GROUP

Unaudited Unaudited Audited
30/06/2009 30/06/2008 31/03/2009
2,375,422 2,338,340 2,359,234
19,946 9,276 21,848
45,252 25,784 35,625
(12,044) (6,811) (12,798)
2,428,576 2,366,589 2,403,909
29,772 11,312 19,499
6,778 3,671 2,743
2,078 1,023 3,144
6,624 9,778 10,239
45,252 25,784 35,625
13,383 9,438 9,438
4,966 5,662 12,237
(9,647) (4,299) (8,292)
8,702 10,801 13,383
21,848 8,355 8,355
2,341 921 15,166
(4,243) (1,395)
- - (278)
19,946 9,276 21,848
6,616 3,210 8,055
13,330 6,066 13,793

Interest revenue foregone on impaired assets is the amount of interest income that would have been recorded had interest been accrued. This amounts to $78,000 for the period

ended 30 June 2009 (30 June 2008 $71,000, 31 March 2009 $84,000).
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12. Loan Securitisation

Mortgages assigned by SBS to the Lifestages Mortgage Portfolio unit trust during the period ended 30 June 2009 amounted to $nil (June 2008 $nil, March 2009 $nil). SBS
retains the majority of the risks and rewards of ownership and accordingly it is appropriate to record these securitised assets within the Statement of Financial Position. SBS has
an obligation to repurchase loans in certain circumstances, when the securitised loans cease to conform with the terms and conditions of the assignment agreement or in order to
facilitate liquidity in the trust as requested by the Trustee. The securities issued by the Lifestages Mortgage Portfolio do not represent deposits or other liabilities of SBS and are
disclosed as other borrowings. SBS does not in any way stand behind the capital value and/or the performance of the securities or the assets of the trust except to the limited
extent provided in the assignment agreement documents, through the provision of arms length services and facilities.

Mortgages assigned by SBS to the SBS Invercargill W Trust during the period ended 30 June 2009 amounted to $nil (June 2008 $nil; March 2009 $47,412,000). SBS retains
some of the risks and rewards of ownership through the provision of a subordinated loan.

Mortgages assigned by the SBS Invercargill W Trust to the SBS Oreti Trust No. 2 during the period ended 30 June 2009 amounted to $nil (June 2008 $nil; March 2009
$123,104,000). SBS retains some of the risks and rewards of this Trust by holding the securities issued by the Trust.

Mortgages assigned by the SBS Invercargill W Trust to the SBS Oreti Trust No.1 during the period ended 30 June 2009 amounted to $nil (June 2008 $nil; March 2009 $nil).
SBS does not guarantee the payment of interest or the repayment of principal due on the securities. SBS is not obliged to support any losses that may be suffered by investors.

Securitised Loan Balances BANKING GROUP

Unaudited Unaudited Audited

30/06/2009 30/06/2008 31/03/2009
Lifestages Mortgage Portfolio 64,765 80,096 68,958
SBS Invercargill W Trust - 125,600 -
SBS Oreti Trust No. 2 112,649 - 122,651
SBS Oreti Trust No. 1 87,439 126,261 97,073

264,853 331,957 288,682
13. Investments in Subsidiaries and Associates
BANKING GROUP

Unaudited Unaudited Audited

30/06/2009 30/06/2008 31/03/2009
Investments in Associates - 1,090
Loans to Associates (at amortised cost) - 765
Significant Subsidiaries & Associates: Percentage Held Balance Date  Nature of Business

30/06/2009 30/06/2008 31/03/2009

Subsidiaries:
Fraser Properties Limited 100.0% 100.0% 100.0% 31 March Property Holding
Southsure Assurance Limited 80.0% 80.0% 80.0% 31 March Insurance
Finance Now Limited 71.5% 71.5% 71.5% 31 March Finance Company
Funds Administration New Zealand Limited 57.0% 57.0% 57.0% 31 March Funds Administration
In-Substance Subsidiaries:
SBS Invercargill W Trust - - - 31 March Mortgage Securitisation
SBS Oreti Trust No 1 - - - 31 March Mortgage Securitisation
SBS Oreti Trust No 2 - nfa - 31 March Mortgage Securitisation
Associates:
Rural Livestock Finance Limited - 25.7% - 30 June Livestock Finance
RLF Management Limited - 25.7% - 30 June Management Company

All subsidiaries, in-substance subsidiaries and associates are incorporated in New Zealand. For all subsidiaries, the ownership percentage equates to the voting power held.

During the year ended 31 March 2009, the Banking Group established the SBS Oreti Trust No 2, a special purpose vehicle holding securitised loans assigned from the SBS
Invercargill W Trust.

Rural Livestock Finance Limited shares and RFL Management Limited shares were redeemed and repurchased during the year ended 31 March 2009. Rural Livestock Finance
Limited issued new redeemable preference shares which SBS invested in and this shareholding no longer qualifies as an associate.
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14. Subordinated Redeemable Shares

BANKING GROUP
Unaudited Unaudited Audited
30/06/2009 30/06/2008 31/03/2009
SBS Premier Bond 56,606 - 42,226
56,606 - 42,226

The SBS Premier Bond was launched during February 2009 to retail investors. These five-year fixed rate bonds are issued continuously as subordinated redeemable shares and
rank behind redeemable shareholders, depositors and other unsecured creditors of SBS.

At 30 June 2009 $56,109,000 (31 March 2009 $41,902,000; 30 June 2008 $nil) of subordinated redeemable shares qualify as lower tier 2 capital for Reserve Bank of New
Zealand capital adequacy purposes.

15. Equity
BANKING GROUP
Unaudited Unaudited Audited
30/06/2009 30/06/2008 31/03/2009
Capital Reserve 73 73 73
Revaluation Reserve - Property, Plant and Equipment 1,195 1,140 1,195
Revaluation Reserve - Available for Sale Assets (79) (45) (75)
Revaluation Reserve - Cash Flow Hedging (9,087) (979) (11,309)
Retained Eamings 164,609 152,664 161,432
156,711 152,853 151,316
Minority Interests 4,508 3,633 4,264
161,219 156,486 155,580
Movement in Reserves:
Revaluation Reserve - Property, Plant and Equipment
Balance at Beginning of the Period 1,195 1,140 1,140
126

Surplus on Revaluation of Land and Buildings
Deferred Tax on Revaluation - - (11)

Transfer to Income Statement (60)
Net Movement for the Period 55
1,195 1,140 1,195

Balance at End of the Period
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15. Equity (continued)

Revaluation Reserve - Cash Flow Hedging Reserve
Balance at Beginning of the Period

Net Gains/(Losses) from Changes in Fair Value
Current Tax on Changes in Fair Value

Net Movement for the Period

Balance at End of the Period

Revaluation Reserve - Available for Sale Assets

Balance at Beginning of the Period

Net Gains/(Losses) from Changes in Fair Value

Current/Deferred Tax on Changes in Fair Value

Minority Interests Share of Net Gains/(Losses) from Changes in Fair Value
Minority Interests Share of Current/Deferred Tax in Fair Value

Net Movement for the Period

Balance at End of the Period

Retained Earnings

Balance at Beginning of the Period
Add Net Surplus for the Period
Less Minorities' Interests

Balance at End of the Period

16. Reconciliation Of Net Surplus To Net Operating Cash Flows
Net Surplus for Period

Add/(Less) Non Cash ltems
Depreciation and Amortisation

Provision for Credit Impairment

Write Off Property, Plant and Equipment
Loss on Sale of Shares

Building Revaluations

Actuarial Life Adjustment

Dividend Provision - Minority Interest
Deferred Fee Revenue and Expenses
Derivatives Fair Value Adjustment
Advances Fair Value Adjustment
Investment Securities Fair Value Adjustment
Interest Free Loans Fair Value Adjustment
Net Deferred Tax Assets
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BANKING GROUP
Unaudited Unaudited Audited
30/06/2009 30/06/2008 31/03/2009
(11,309) -

3,174 (1,398) (16,156)
(952) 419 4,847
2,222 (979) (11,309)
(9,087) (979) (11,309)
(75) (34) (34)

(6) (1) (75)

2 6 22

4 17

(5)

@ (1) (41)

(79) (45) (75)
161,432 150,446 150,446
3,614 2,360 12,057
(437) (142) (1,071)
164,609 152,664 161,432
3,614 2,360 12,057
508 695 2,755
3,002 1,379 12,446
5 7 15

90

(60)

148 8 157

113 (113)
(660) (204) (1,716)
(3,255) 3,144 18,977
3,070 (1,100) (16,505)

4 4) (67)

(119) (71) (386)
1,407 (225) (3,581)
4,223 3,629 12,012
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16. Reconciliation Of Net Surplus To Net Operating Cash Flows (continued)

Deferral or Accruals of Past or Future Operating
Cash Receipts or Payments
Increase/(Decrease) in Income Tax Payable
Decrease/(Increase) in Sundry Debtors
Increase/(Decrease) in Sundry Creditors
Decrease/(Increase) in Accruals Relating to Interest Receivable
Increase/(Decrease) in Accruals Relating to Accrued Interest & Dividends Payable to Customers
Decrease in Accruals Relating to Accrued Interest Payable to Financial Institutions
Increase in Investment Securities
Increase in Net Advances
Increase in Shares and Deposits
Increase/(Decrease) in Other Borrowings
Increase in Subordinated Redeemable Shares
Net Increase/(Decrease) in Cash Held on Behalf of Lifestages Mortgage Portfolio

L 8L L8

Items Classified as Cash
Decrease/(Increase) in Accruals Relating to Funds with Financial Institutions

Net Cash Flows From Operating Activities

17. Analysis of Borrowings

Redeemable Shares

Call

Term

Total Redeemable Shares

Deposits from Customers
Call

Term

Total Deposits from Customers

Deposits from Financial Institutions
Call

Term

Total Deposits from Financial Institutions

Subordinated Redeemable Shares
Call
Term

Total Subordinated Redeemable Shares

Total Redeemable Shares, Deposits and Subordinated Redeemable Shares
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BANKING GROUP
Unaudited Unaudited Audited
3 Months 3 Months 12 Months
30/06/2009 30/06/2008 31/03/2009
(2,871) 1,493 3,830
2,453 2,556 63
(4,814) (2,988) 722
1,910 529 5,332
(1,690) 5,664 6,572
@ @ 9
(309) (8) (516)
(30,735) (31,336) (64,525)
26,172 27,405 200,317
(16,448) (21,036) (174,135)
14,206 - 41,902
5,107 (4,537) 4,908
(7,021) (22,262) 24,461
351 (102) (270)
1,167 (16,375) 48,260
266,028 257,366 278,459
1,623,014 1,469,989 1,573,369
1,889,042 1,727,355 1,851,828
73,681 51,419 88,339
164,888 124,033 146,136
238,569 175,452 234,475
27,007 17,002
- 27,007 17,002
56,606 42,226
56,606 - 42,226
2,184,217 1,929,814 2,145,531
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18. Contingent Liabilities and Credit Related Commitments

BANKING GROUP
Unaudited Unaudited Unaudited Unaudited Audited Audited
Contract or Credit Contract or Credit Contract or Credit
Notional Amt Equivalent Notional Amt Equivalent Notional Amt Equivalent
30/06/2009 30/06/2009 30/06/2008 30/06/2008 31/03/2009 31/03/2009
Contingent Liabilities
Lifestages Superannuation Scheme 142 142 1,847 1,847 185 185
Commitments
Commitments with Uncertain Drawdown 28,580 14,290 27,676 13,838 22,212 11,106
Commitments to Extend Credit which
can be Unconditionally Cancelled 223,044 - 231,292 - 227,507
Total Contingent Liabilities and
Credit Related Commitments 251,766 14,432 260,815 15,685 249,904 11,291

SBS has entered into a trust deed made between SBS and Trustees Executors Limited, as Trustee of a registered superannuation scheme known as Lifestages Superannuation
Scheme (formally known as Lifestages Capital Stable Portfolio). The trust deed was effective from the 1st day of April 1992. Under the Deed of Guarantee executed on the 26th
day of March 1992, SBS unconditionally guarantees the capital invested in the Lifestages Superannuation Scheme of $142,000 (June 2008 $2,259,000; March 2009 $185,000)
providing the investment is maintained for at least three years. A Deed Of Amendment and Restatement of Guarantee dated 31 March 2007 amended the terms of the
guarantee provided by SBS, such that the guarantee will now only be applicable to members who joined the registered superannuation scheme prior to 31 May 2007. The
liability of SBS under the guarantee has not been taken over by FANZ under the Deed of Novation and SBS remains liable under this guarantee. A minimum of 80% of the funds
invested in the Lifestages Superannuation Scheme are reinvested with the Society.

There are no other material contingent liabilities.

19. Commitments

BANKING GROUP
Unaudited Unaudited Audited
Lease Commitments 30/06/2009 30/06/2008 31/03/2009
Lease commitments payable after balance date:

0-12 Months 1,821 1,638 1,814
12-24 Months 1,386 1,421 1,483
24-60 Months 1,609 1,960 1,901

>60 Months 388 732 485
5,204 5,751 5,683

The Banking Group leases land and buildings under operating leases expiring from one to eight years. Leases generally provide the Banking Group with a right of renewal at
which time all terms are renegotiated. There are no restrictions placed upon the Leasee by entering into these leases.
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Allin $000's
20. Segmental Analysis

Business Segment Analysis

For management purposes, the Banking Group is organised into two major business units:

Banking Operations

2

ZSbS \Bank

Banking Operations incorporates SBS and its in-substance subsidiaries SBS Invercargill W Trust, SBS Oreti Trust No 1 and SBS Oreti Trust No 2 which operate solely in the
New Zealand retail financial markets providing banking services, customer current accounts, savings, deposits, investment savings product